4 August 2008 

NEW BRITAIN PALM OIL LIMITED ("NBPOL" OR THE "COMPANY")
INTENTION TO ESTABLISH AN INTEGRATED PALM OIL PROCESSING FACILITY IN THE UK
The board of NBPOL, a large scale integrated industrial producer of palm oil in Australasia, is pleased to announce its plans to invest approximately £18 million from its existing resources in the establishment of an integrated palm oil processing facility in the UK that will produce refined palm oil to cater to the growing demand for fully traceable and sustainable palm oil in the EU.

The establishment of a new palm oil  processing facility, based in the UK, positions the Company more firmly at the higher value-added end of the supply chain and closer to key customers in the EU where the Company has an in-depth knowledge and experience of market conditions.  This investment is part of an overall growth strategy of the Company to build an extensive and fully integrated supply chain for its palm oil operations from seed to finished product.  
The refinery facility will be adjacent to a marine port which is suited to larger shipping vessels and thus should enable NBPOL to reduce the unit cost of shipping its Crude Palm Oil (“CPO”) from Papua New Guinea ("PNG").
The Company is in the final stages of agreeing the terms of a long-term development of the site, which is subject to planning consent, and a further announcement will be made in due course.  Development of the site will see the creation of a refining facility with a production capacity of approximately 200,000 metric tonnes of refined palm oil per annum, which is expected to be commissioned by the end of the first quarter of FY2010.  
The site leaves scope for further development and enlargement if appropriate.  Accordingly, following completion of the facility, the Company expects to have an aggregate refining capacity sufficient for a large majority of its anticipated CPO production – currently only about one third of CPO production is refined by the Company.  

NBPOL today is a fully integrated plantation company having some of the world’s highest yielding plantations of oil palm and an extensive level of control over its entire supply chain, from control and development of its breeding material to produce seeds, through planting, harvesting, processing, logistics and finally contracting with its end customers. NBPOL has a high regard for the importance of its sustainablility credentials and is active in proving its performance through its certification to ISO 14001 and its close involvement with and support of the Roundtable on Sustainable Palm Oil (the “RSPO”).

NBPOL is also the first company amongst the RSPO members to submit its entire plantations and processing facilites in PNG to an RSPO audit, in its effort to be certified by the RSPO as a sustainable palm oil producer and supplier.  To this effect the company has been audited by BSI (the RSPO's auditors), who have completed the audit and recommended the Company for certification to the RSPO.  The Company is presently awaiting confirmation of this status from the RSPO.

The UK facility will have a dedicated supply source from NBPOL’s plantations and will offer to its customers the opportunity to procure palm oil products which will be fully sustainable and traceable and of the highest quality.  The Company expects to benefit from the stronger pricing of both fully traceable, sustainable palm oil product and also for EU refined palm oil product.  

Mr Nick Thompson, Chief Executive Officer, said:

“The establishment of the Company’s own integrated palm oil processing facility in the UK will strengthen New Britain Palm Oil’s position at the higher value-added end of the supply chain and put us closer to our key customers in the UK and wider EU. The UK facility will also ensure that NBPOL will be one of the first palm oil producers to offer customers the chance to order fully traceable, sustainable palm oil product.”
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Notes to editors

NBPOL is a large scale industrial producer of sustainable palm oil in Australasia, with over 40,000 hectares of planted palm oil plantations, five oil mills, a refinery and a seed production and plant breeding facility. It is quoted on the London Stock Exchange’s main market under the ticker NBPO.L (commencement of dealing on 17 December 2007) and on the Port Moresby Stock Exchange in PNG.

NBPOL is fully vertically integrated, producing its own seed (which it also sells globally) and plants, cultivating and harvesting its own land and processing and refining palm oil.  It also contracts directly with its end customers in the EU and arranges shipping of its products.

The palm oil market is undergoing a period of rapid change with demand from the developing and urbanising Asian economies and the new biofuel industry driving a marked increase in demand for vegetable oil products, including palm oil. The global price of palm oil has risen in response in part to this marked change in demand.

NBPOL has some of the world's highest yielding plantations of palm oil and is currently achieving yields per hectare approximately 19 per cent. above the world average due, in the Directors' opinion, to the favourable natural environment in PNG, high quality genetic material and skilled management.

NBPOL has a high level of control over its entire supply chain, from the control and development of its genetic material, through planting, harvesting, processing and finally contracting with its end customers.

NBPOL has high regard for the importance of its sustainability credentials and is active in proving its performance through its certification to ISO 14001 and its close involvement and support of the Roundtable on Sustainable Palm Oil (“RSPO”) – the RSPO has over 260  members, of which 12 are non-governmental organisations (including WWF and Oxfam).  NBPOL’s Head of Research, Dr Simon Lord, is Vice President of the RSPO.
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