Financial Year ended

Kina Asset Management Limited and Subsidiary

financial year

{In the case of a trust, distribution) {ses item 15.2)

Company No Half yearly Finat ended
HUBSP0000055. X 31-Dec-09
Exlracis from this report for announcemsnt to the matket {ses nota 1)

Sales (or equivalent opserating) revenue (item 1.1) 5,426,531
Abnormal afler tax attributable to sharehelders {item (2.5)

Operating profit (loss after tax ( before amortisation of goodwill)

attributable to shareholders (item 1,26) 4,266,157
Operaling profil {loss) after tax attributable to shareholders

{item 1.10} 4,266,157
Extraordinary items after tax attributable to sharcholders
Jitem 1.13 -
Operaling profit{loss) and extraordinary items after tax

atlributable to shareholders ({item 1.16) 4,266,157
Dividend (distributions) Amount per + security nfa

Final dividend (preliminary final report only -item 15.4) n/a nfa

Interim Dividend (Half yearly report only - item 15.5)

Previous corresponding period (Prefiminary final report -llem 15.5 nfa nja

Half yearly report - item 15.7)

Record date for determining entillements to the dividend

nfa




Consolldated Profit and loss account

Pravious
Current Perlod  [Coiresponding preriod
K K
1.19Sa%s (or equivalent operating) reventra) 5,426,631 {- 2,221,423
1.2[Share of assoclates “net profitffoss) atiibutable
to shareholdess” {equal to Rem 16.7) - -
1.3|Other Ravenua
1.41Operating profit {loss} bafore abnoermal Hems 3,639,420 -2,760916
and lax
1.5[Abnormal items before tax {detail In item 2.4) - -1,201,069
1.6{0perating profit floss} bafore tax (lems 1.4 + 1.6 3,639,420 -3,664,985
1.7|Less tax 625,737 -181,338
1.8{Operating profit floss) after tax but bofors oudside 4,286,157 -4,143,323
equity interest
1.9|Less outside equity Intesest . .
1.10{Operating profit{loss) after tax atiributabls lo 4,266,157 -4,143,323
shareholders
1.11]Extraordinary items after tax (delail in item 2.6) - -
1.12fLess oulside Equity Interest - -
1.13|Extraordinary items after lax athribilable to - -
shaseholdars
1. 14{Total Operating profitloss) and extraordinary
iterns afier lax (items 1.8 + 1.11) 4,266,157 -4,143,323
1.16]0perating profit {loss) and extraordinary fems
after tax attributable to outside equity i
filems 1.9 +1.12} N [T}
1.16|Operating proft {loss) and extracrdinary tems
after tax attiibulable to shareholders
(ttern 1.10+1.13) 4,266,157 -4,143,323
$.17 [Retalned profits (accumulated losses) at
beginning of financlal period - 0
1.1811f change In accounting policy
{include brief desciiption) - [¢]
1,19]Agrregate of amounts iransfeired from reserves
1.20{Tolal available for approprlation {caiied forward) 4,266,157 -4,143,323
1.21|Oividend provided for or pald - 0
1.22 Angregale of amounts {ransferred to Reserves - 0
1.23|Relalned profits {accumulated ) ) &t end
of financial period 4,266,157 |- 4,143,323
Profit restated to exclude amortlsation
of goodwlll
1.24{Operating profil{loss) afier tax before outside
equity interests (items 1.8) and amortisati 4,266,157 {- 4,143,323
of goodwill
1.25|Lessplus) ouiside equity interest - 0
1.26{Opetating profitffoss) after tax {belore amortisation 4,266,157 |- 4,143,323

of goodwill) attribitable lo shareholders
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Intangible, abnormal and
extra ordinary items Consolidated- current period
Related
outside equity Amount {after
Before tax | Related tax interest tax)attributable to
K K K shareholders K

2.11Amortisation of goodwill
2.2|Amortisation of other intangibles - - -
2.3|Total Amortisation of

Intangibles - - - -
2.4|Abnormal items - - - -
2.5{Total abnormal items - - - -
2.6|Extraordinary items - - - -
2.7|Total extracrdinary ems - - - -

Current year - |Previous year
Comparision of half year profits K' 000 K' 000
|

3.1|Consolidated operating profit{loss) after tax attributable

to shareholders reported for the 1st half year

{item 1.10 in the half yearly report) 529,705 | nfa
3.2|Consolidated operating profit(loss) after tax atiributable

to shareholders for the second half year l 4,266,157 |- 4,143,323




Consolidated Balance Sheet

At end of current period
K

As shown in last
annual report
K

As in last haif
yeatly report
K

Current Asgsets

4.1[Cash

16,695313

23,022,121

19,393,587

4.2{Recelvablgs

870,972

83,776

418,316

4.3[Investmenis

4.4' Inventories

4.5|0ther(provide detalls if material)

4.6:Total Current assels

11,566,285

23,105,897

19,811,903

Non Current Assets

4.7|Receivables

423,527

9,570

- 4.8jinvestment In associales

4.9(Investments

34,041,976

17,818,904

21,807,200

4.10{Inventories

4.1

puy

Exploration and evaluation expenditure

capitalised

4.12iDevelopment properties (minlng entities)

4.13)0ther property, plant and equipment (net)

4.14}Intangibles (net)

4.15|0ther (provide detsils if material)

. 4.16|Total Non current Assets

34,465,503

17,818,904

21,816,860

4.17{Total Assels

46,031,768

40,924 801

41,628,763

Current Llabilities

4.181Accounts payables

865,195

107,025

229,604

4.19}Borrowings

4.20{Provisions

56,292

107,969

bl
N
>y

Other {provide details if material)

865,195

163,317

337,673

4.221Tolal current liabllities

Non Current Liabllities

4.23|Accounts payable

4.24{Borrowings

4.25|Provisions

138,952

4.26]{0ther (provide details if material)

138,952

4.27Tolal non- current liabllities

4.28[Total Liabliitles

1,004,147

163,317

337,573

4.29iNet Assels

45,027,641

40,761,484

41,291,190
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Consolldated Balance Sheet {continued)]

As shown in last| AsIn lasthalf
At end of cumrent period | annual reépoit yearly report
K K K
Equity
4.30iCapitat 44,904,807 44,904,807 44,904,807
4.31|Reserves - - -
4.32]|Relained Profits (accumulated losses) 122,834 |- 4,143,323 |- 3,613,617
4.33{Equity atlributable to shareholders of the
parent entity 45,027,641 40,761,484 41,291,190
4.3;; Qutslde équity to shareholders of the
parent enlity - - -
4.35|Total equity 45,027,641 40,761,484 41,291,190
4.36|Prolerence Capital included as part - - -
0f4.33
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Exploration and evaluatlon expenditure capitalised

|

To ba compleled only by enbties with minkg bnlerest f amounls are material Include a¥ expenditure ncurred

regardiess of whether written off directly against proft
Previous
Comesponding
Current Period period
K K
5.10{Opening Balance - -

5.2[Expenditure incurred during current period - -
5.3[Expenditure written off during eurrent period - -
5.4{Acquisition, disposals, revaluation, increments, etc - -
5.5|Expendilure ransferred to development properlles - -
6.6|Closing balance as shown in the consolidated balance

sheet (item 4.11) - -

Development properties

To ba completed only by entitfes with minlhg interest if amounts are material
Previous
Cormresponding
GCurrent Period period
K K

6.1|0pening Balance n/a nfa
6.2]Expenditure incurred during current period nfa nja
6.3|Expenditure ransferred from exploration and evaluation nfa nja
6.4 |Expenditure written off during current period nfa n/a
6.5]Acquisition, disposals, revaluatien, Increments, ele nfa nfa
6.6¢Expenditure transferred to mine properties nfa nfa
6.7[Closing balance as shown In the consolidated balance nfa nfa

shaet {item 4.12)
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Consolidated Statement of Cash Flows

Cuirent Period
K

Provious
Corresponding
period
K

Cash Flows related to operating activities

-

7.

Recelpts from cusiomers

3,769,033

760,920

7.2

Payments to suppliers and employess

- 898,466

4,343,168

7.3

Dividends received from assoclales

7.4

Other Dividends recelved

7.5

interest and other Hems of similar nature recelved

7.6

Interest and other finance pald

7.

=~

Income taxes pald

- 267,782

7.8

Other

7.9

Net Operating cash flows

2,692,785

3,682,237

Cash flows related to investing activities

Payment of purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment

Payment for purchases of equity Investmenis

Proceeds from sale of equity investments

Leans to other entitles

Loans repald by other entities

Olher (investment n shares)

- 14919594

2,640,188

Net Investing cash flows

14,919,694

2,640,188

Cash flows related lo financing activitles

Proceeds from issues of securities (shares, options, elc)

20,244,647

7.18

Proceeds from borrowings

7.20

Repayment of borrowings

7.2

-

Dividend pald

7.22

Othar (provide detalls if material)

7.23

Net financing cash flows

29,244,547

7.24

Net increase (decreass) In cash held

- 12326,809

23,022,121

7.25

Gash al beginning of peitod fses reconciiation of cash)

23,022,121

7.26

Exchange rate adjustment to item 7.25

7.27

Cash at end of periodiees reconciliziion of cash}

10,695,312

23,022,121

Non-cash financing and investing aclivilles

Delals of financing and investing lransactions which have had a malerkal effect on consoldated assets and

Fabiites bul did not inveNe cash flows. if an amount

, show comparative amounl.

nfa
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Reconcllialion of cash

Previous
Reconciration of cash at the end of the period (as Couesqondlng
shown in the consofidated slatement of cash flows) 1o Current Period period
tha refaled items In tha accounts Is as foliows. K K
Cash on hand and at Bank 1,638,072 9,218,584
Deposils at call 9,057,241 13,803,537
Bank Overdraft - -
Other (provide detalls) - -
Total cash at end of pericd{items 7.27) 10,695,313 23,022,121
Previous
GCorresponding
Ratios Gurrent Period  |period K 000
Profit before abnormal and tax sales
Consolidaled operating profit {loss} before abnormal items 67.07% 124.29%
and lax (item 1.4) as a percentage of sales revenue(itemn 1.1)
Consolidated operating profit (Tfoss) afler tax attribtiable
to shareholders (item 1.10) as a percentage of equity 9.47% -10.16%

{slmilarly atiributable) at the end of period(item 4.33)

Page 50f 6




Previous
Corresponding
Current Period period

Earnings per share (EPS) K K
10.1]Calculation of the following In accordance with

1AS 33: Earnings per share

(a) Basic EPS 0.10 -0.09

{b) Diluted E£S (if material differently from {a) nja nfa

© Welghted average number of ordinary shares (K'000) outstanding 44,904,807 44,904,807

during the period used In the calculated of the basic EPS

NTA backing (see nole 7
11.1]Net tangible assel backing per ordinary security 1.03 0,91

Detalls of specific recelpls/outiays,revenuasfexpenses

Previous
Coiresponding
Gurrenl Period period
K K

12.1Interest revenue Included in determining item 1.4 1,193,832 641,452
12.2|Interest revenue Included in item 12.1 but nol yel

recelved (if material) 266,491 58,358
12.3{interest expense Included In item 1.4{include afl forms

of interest,lease finance charges, elc) | 0 0
12.4}Interest costs excluded from item 12.3 and capitalised in 0 0,

asset values (if material)
12.5{Outlays{except those arising from the acquisition of an

existing business) capitalised in intangibles (if material) 0 0
12.6|Depreclation and amostisalion (excluding amortisalion 0 0

of intangibles)
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Control gained over entlties having material effect

13.1]Name of entity

nfa

13.2|Consolidated operating profit{loss) and extraordinary items

after tax of the entity since the date in

n/a

the current period on which control was acquired

13.3|Date from which such profit was calculated

nfa

13.4|Operating profit{loss) and extraordinary items after tax of the

entity for the whole of the carresponding

n/a

pericd

Loss of control of entlties having material effect

14.1|Name of Entity (or group of entity

n/a

14.2|Consolidated operating profit(foss) and extraordinary items

after tax of the entity(or group of entities) for |

n/a

the current period to the date of loss of control

14.3iDate to which the profit(loss) in item 14.2 has been calculated

14.4|Consolidated operating profit{loss) and extraordinary items

after tax of the entily(or group of entities) while controlled

nfa

during the whote of the previous corresponding period

14.5]contribution to consolidated operating profit{loss) and

extraordinary items from sale of interest leading to loss

n/a

of control




Reports for industry and geographlical segmenis

Segments
Operating Reyenug
Sales to customers ouiside the economic entity 6,426,531 nfa
Inter-segment sales 0 nfa
tnallocated revenue 0 nfa
Total Revenue 5,426,631 nfa
Segment resuli {including abnormal items where relevant) 3,639,420 nfa
Unallocated expenses 0 nfa
Consofidated operating profit before tax (equal to item 1.6) 3,639,420 n/a
Segmen! assols ¥ 46,031,788 n/a
Unalocated assels 0 nfa
Tolal assels (equal lo item 4.17) 46,031,788 nja
Dividends {in the case of a lrusl, distribution)

15.1|Date the dividend({disliibution) Is payable nfa

15.21Record date o determine entifemants to the dividends
{distrbution) {fe, on the basls of registrable transfers
received up to 5.00 pm

156.3[if il is a fina) divldend, has it been declared?
prefiminary report only - Speclal dividend na
Amount per securily

Amount per security

{Pretiminary final repori)

15.4|FInal Dividend: Currenl year: -

i5.5 Pravious year nfa
HaH yearly and preliminary final reporis

15.6)interim Dividend: Current year

16.7 Previous year n/a
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Total dividend (distribution) per securily (interim plus final)

(prefiminary final repord only )

Curren! year

Prevlous year

15.8{0Ordinary seculities

nfa

15.9|Preference secutities

Half yearly report- Interim dividend{distribution) on all securitles or

Preliminary final report- finel dividend{dist:ibution) on all securitics

GCurrent year

Previous year

K K
15,10}0rdinary Securilies nfa
15.11|Preference securities nfa
15.12{Total - n/a

The dividend or distribution plans shown below are in operation

nfa

The last date(s) for recelpi of election notlces for

the dividend or distribution plans n/a

Any other disclosures in relation to dividends (distribulions)

Details of aggregate share of profits (losses) of associates

Previous comresponding
Cuirent peried period

Enlity shate of assoclates K K
16.1[Operaling profit{loss) before income tax - nja
16.2{Income {ax expenss - n/a
16.3{Opaerating profil{loss) after Income tax nja
6.4 Exiraordinary items net of tax - nfa
16.5|Net profit{loss) - nfa
16.6]0utside equity interest nfa
16.7 [Nel profitloss) attributable lo shareholders n/a
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Materlal Interest In entltles which are not controlled entltles

Percentage of ownership Inetrest
held at end of period or date of

Contribution to operating
profit{loss) and extraordinary

Name of Enlity disposal items aftar lax{itam 1.14)
Previpus
Previous corresponding
corresponding { Current period period
17.1|Equity accounted assoclated entitios Current period period K K
nfa nfa nfa nfa
17.2|Total nfa nfa nja n/a
17.310ther material interest nja nfa nfa nfa
17.4{Total n/a nfa nfa nfa
Issued and quoted securltles at end of current perlod
Desciiption Includes rate of Interest and any redemplion or conversion rights together with prices and dates.
Amount pald
per
Category of sacurilles Number issued  |[Number quoted share(toea)
18.1 [Preference securilies (deseription) nja nfa n/a
18.2{Issued during period -
18.3|Ordinary Securitles 44,904,807 - -
18.4;Issued during current period - - -
Cancellation of shargs
18.5]Convartible debt securitles {description and
factor)
18.61ssued during current period -




Explry date (if

18.710plions (desciiption and conversion factor) Exercise price any
nfa nfa
nfa nfa
18.8|Issued during current period nfa nfa
18.8|Exercised during current period nfa nfa
18.10]{Expired during current period nfa
18.11[Dehentures (tofal only) nfa
18.12{Unsecured notes (totals only) n/a

Comments by directors

Comments on tha following matters are required by POMSoX or, In refation to the hali yearly repod, by IAS 34

Hali year accounts and consolidated Accounts. The cominents do not take the place of the ditectors report

{as required by the companles Act 1997} and may be Incorporated into the direclors report. For both half yearly

and preliminary finaf roports, if there are no comments In a section state Nit. I there Is insufficlent space

to commenl attach notes to this report.

Basls of accounts preparation

Ilthis report is a half yearly report, it Is a general purpose financlal repont prepared In accordance with the fisting

nifes and IAS 34, Half-year accounts and consolidated accounts. it should be read in conjunction with the

last annual report and any anncuncements to the markel madae by the entity during the period.(detete # prefiminary statement)

Material factors affecling the revenues and expenses of lhe economic enlity for the current period

There are no material factors affecting the revenues and expensss of the economic enlity

for the current period

A description of each event since the end of the current period which

has had a materlal effect

and Is not related to matters already reporled, with financial effect quantified (if possible

nfa

Changes In accounting policies since the last annual report are disclosed as follows

(Disclose changes In 1he half yearly report In accordance with IAS 34,

Half-year accounts and consolidated accounts. Disclose changes in the preliminary final repori

in accordance with IAS 8: Accounting Policies Disclosure)

nfa




Additlonal disclosure for trust

19.1{Number of units held by the management

nfa

company or a related party of it

19.21A statement of the fees and cormmistons

payabla to the managemsnt company

Initial service charges

Management fees

1,117,892

other fees

Annual meeting

{preliminary final report only)

The annual meeting will be held as follows:

Place Port Moresby

{the final venue to be confirm at a later date)
Date Between May and Jure 2010
Time

Approximate date the annual report will

be available

Around June 2010

]




Compliance statement

by

This report has been prepared under accounting policies which comply with accounting

standards approved by the Accounting Standards Board pursuant to the

Companles Act 1997or other Standards acceptable to POMSoX (see note 13)

ldentify other standards used

International F

Inancial Reporting Standards

Report the financlal statements prepared under the Companires Act 1897 {if separate),

use accounting

policies.

[

This repori does give a true and falr view of 1

he matters disclosed

(see note 2)

-+

This report is b

ased on financial statements to which on

e of the following applies.

The financial statements

X

have been audited

The financlal statements have

been subject to review

The financial statements

The financial statements have

are In the process of

not yet been audited or

being audited or

reviewed

sublect to review

If the audit report or review by the auditor Is not attached, details of

any qualifications

arg-atiached/ will follow immediately they are avallable (detete one)

6{The entity has a formally constitufgd audit committes.
24 NWEOH MG
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