24 February 2010
NEW BRITAIN PALM OIL LIMITED

("NBPOL", the "Group" or the "Company")
PRELIMINARY RESULTS FOR THE YEAR ENDED 31 DECEMBER 2009 (UNAUDITED)
New Britain Palm Oil Limited (LSE: NBPO), a large scale integrated industrial producer of sustainable palm oil, today announces its unaudited preliminary results for the year ended 31 December 2009.

Highlights  

· Revenues of USD 323.8 million (2008: USD 352.2 million, due to lower prices for palm oil in 2009 particularly in the first half of the year compared to 2008
· Profit before tax of USD 85.3 million* (2008: USD 106.3 million*) excluding the effect of revaluing biological assets under IAS 41
· Earnings Per Share attributable to ordinary shareholders, excluding IAS 41, were US 41.8* cents (2008: US 51.7* cents)
· Gross margin of 49% (2008: 53%) primarily reflecting reduced CPO prices in 2009 compared to 2008

· Dividends paid during the year totaled US 28 cents per share including an interim dividend for 2009 of 14 US cents per share 
· EBITDA, excluding IAS 41, of USD 114.2 million (2008: USD 124.2 million)
· The Group has cash holdings at the end of 2009 of USD 13.5 million with a further USD 51.9 million in trade oil debtors which has subsequently been received, while borrowings have decreased to USD 56.8 million (2008: USD 58.4 million), primarily as a consequence of loan repayments
Operational Highlights 
· The US$ 175 million proposed acquisition of 80% of the shares in CTP (PNG) Limited from CTP Holding Pte Limited (see separate announcement released today for full details) is expected to add more than 25,000 hectares of established and producing oil palm plantations in Papua New Guinea.  Funding will be provided from a combination of existing resources and funds drawn under a new debt facility

· A record 1.47 million tonnes of fruit processed (2008: 1.27 million tonnes) and 366,000 tonnes (2008: 320,000 tonnes), in aggregate, of crude palm oil ("CPO") and palm kernel oil ("PKO") produced.  Crude oil production was 13% higher than the preceding year and palm product extraction rates remained steady at approximately 28% 

· Average CPO selling price achieved by NBPOL during the year was US$ 710/tonne (2008: US$ 926/tonne). This is higher than the average CIF Rotterdam price for the year of USD 683/tonne, the difference reflecting forward sales made at higher prices. 2008 was an exceptionally high priced year, and NBPOL was able to take advantage of the environment even throughout the global financial crisis.
· As at the year end, the Group had made "forward sales" of approximately 38% of its 2010 production (134,000 tonnes of CPO) at an average price of US$ 719/tonne. As at 22 February this figure is now approximately 164,000 tonnes of palm oil production at an average price of US$ 746/tonne. 

· The construction of the UK palm oil refinery in Liverpool is nearing completion, staffed and will be ready to commence operations on schedule and on budget in Spring 2010

· The completion of the upgrading of Kumbango oil mill to 60 tonnes/hour and the commencement of civil works at the new oil mill at Warastone will sufficiently increase capacity to cover the current growth rate
Antonio Monteiro De Castro, Chairman of New Britain Palm Oil Limited, commented:

“In 2009, New Britain Palm Oil continued to achieve rises in crop volumes and it was a record year for oil production with approximately 366,250 tonnes of crude oil (crude palm oil and palm kernel oil) produced from the Group’s oil mills, representing a 14.5% increment over 2008. It is expected that oil production will rise again in 2010 based on the increasing hectares of palms in harvest.
The proposed acquisition of 80% of the shares in CTP (PNG) Limited from CTP Holdings Pte Limited is very exciting and will add more than 25,000 hectares of established oil palm to the existing business. The cost of the proposed acquisition will be US$ 175 million which equates to a price per hectare of approximately US$ 8,750 per mature hectare with full management control by NBPOL. 
The Board is pleased with the continued growth and improvement of New Britain Palm Oil Limited’s operations especially the successful integration of Ramu Agri Industries Limited (RAIL) into the Group.  NBPOL remains well positioned to deliver further profitable growth. The robust fundamentals of the industry, together with the growing demand for the highest quality, traceable and certified sustainable palm oil, provide confidence in a strong future for the Group.”
For further information contact:
	New Britain Palm Oil Limited

Nick Thompson
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	Tel: +44 (0)20 7074 1800

	Akur Partners LLP (Financial Adviser)

Andrew Dawber

Tom Frost

	Tel : +44 (0)207 955 1514

	Kreab Gavin Anderson (PR Adviser)

James Benjamin

Anthony Hughes

Ken Cronin


	Tel: +44 (0)20 7074 1800

Email: nbpol@kreabgavinanderson.com   


Website: www.nbpol.com.pg
* Management believes that the presentation of these adjusted measures is useful to investors because it provides a means of evaluating the Group’s operating performance and results from period to period on a comparable basis not otherwise apparent when the impact of IAS41 is included.  Management also believes that this presentation is useful in facilitating comparisons between the Group and other companies in the industry, some of whom are not required to comply with IAS41.  Refer to notes 3 and 4 for a reconciliation of the adjusted measures to those including the impact of IAS41, RAIL acquisition, and net foreign exchange gains/losses

Notes to editors
NBPOL is a large scale integrated industrial producer of sustainable palm oil in Australasia and is headquartered in Papua New Guinea ('PNG'). It has over 48,900 hectares of planted palm oil plantations and long term leases over 30,000 hectares of additional land, some of which will be converted to palm oil, six oil mills, a refinery and a seed production and plant breeding facility. The Company is quoted on both the Main Market of the London Stock Exchange and on the Port Moresby Stock Exchange in PNG.

NBPOL is fully vertically integrated, producing its own seed (which it also sells globally) and planting, cultivating and harvesting its own land and processing and refining palm oil. It also contracts directly with its end customers in the EU and arranges shipping of its products. 

NBPOL has high regard for the importance of its sustainability credentials and is active in proving its performance through its certification to ISO 14001 and its close involvement and support of the Roundtable on Sustainable Palm Oil ('RSPO'). In September 2008, NBPOL announced that its operations in Papua New Guinea were officially certified by the RSPO as conforming to RSPO Principles and Criteria on sustainability.

NEW BRITAIN PALM OIL LIMITED

Financial overview

The Group had a strong year with revenues of US$ 323.8 million and profit before tax, excluding the fair value movements arising from the revaluation of biological assets under IAS 41, was US$ 85.3 million.  This result is due to lower prices for oils in 2009, particularly in the first half of the year compared to 2008. Profit before tax including revaluation of biological assets was US$ 200.1 million compared to US$ 28.8 million in 2008. Net profit for the year after tax was US$ 141.1 million including the revaluation of biological assets, up from US$ 22.2 million the previous year.  Earnings per share decreased from US 51.7 cents in 2008 to US 41.8 cents excluding the effects of revaluation of biological assets.

These results reflect the movement in CPO prices from their lows at the start of the year below USD 500/tonne up to highs over US$ 800/tonne during the second half of 2009 and the resultant increase in the fair value of the biological assets.  
Average CPO selling price achieved by NBPOL during the year was US$ 710/tonne (2008: US$ 926/tonne). This is higher than the average CIF Rotterdam price for the year of USD 683/tonne, the difference reflecting forward sales made at higher prices. 2008 was an exceptionally high priced year, and NBPOL was able to take advantage of the environment even through the financial crash. 
The profit figure for 2009 included USD 1.2 million of costs incurred related to the CTP transaction (see separate announcement for full details). While there are some further costs related to the transaction yet to be incurred in 2010, The Group is required to expense the costs in the period in which they were incurred.
In 2009, the kina depreciated against the US dollar by just over 10 per cent in the first quarter. Subsequently in the second quarter it regained those losses and for the second half of the year remained generally steady around US 37 cents. The 2009 average rate was US 36.65 cents against US 37.66 cents the previous year. More stable exchange rates and generally lower cash balances resulting from capital expenditure during 2009 reflected in a reduction in foreign exchange losses from US$ 15.3 million in 2008 to a gain in 2009 of US$ 4.3 million.

The Group had cash holdings at the end of 2009 of US$ 13.5 million with a further US$ 51.9 million in trade oil debtors which has subsequently been received, while borrowings have decreased from US$ 58.4 million in 2008 to US$ 56.8 million, due mainly to loan repayments.  In November 2009, the Company paid an interim dividend of US 14 cents per share. As a consequence of these factors and the significant capital expenditure programmes across the Company including the Liverpool refinery, cash net of overdrafts reduced from US$ 54.9 million at the end of 2008 to US$ 4 million at the end of December 2009.
A final dividend for 2009 normally paid in May will not be payable as a consequence of the proposed acquisition of 80% of the shares in CTP (PNG) Limited from CTP Holdings Pte Limited.

During 2009 freight rates, driven largely by time chartering vessels with larger loading capacities as well as reduced fuel costs generally continued the downward trend that commenced in 2008. This has reduced the Company’s average freight cost per tonne shipped by 11.4% from the average freight rate in 2008.  While the use of smaller, higher cost vessels is necessary to maintain flow of products to certain ports, time chartering costs have continued to fall slightly in 2010.   Lower fuel costs during 2009 had a positive impact on the cost of transporting fruit to the mills for processing compared to 2008.  Lower fertiliser costs in 2009 compared to 2008 also had a positive effect on profit. 

In 2009, the Group sold 4.5 million seeds down from the 15 million sold in 2008.  This had a significant impact on profit for the period. The reduction in sales was due to the lack of buyers, mainly in Indonesia as oil palm plantings ceased following the financial crisis.  In the last quarter of 2009, buyers began to return and the order book again looks back to normal levels and stocks are sufficient for such an increase in sales.
Operational review

In 2009, crop volumes continued to rise and 2009 was a record year for oil production with approximately 366,000 tonnes of crude oil (crude palm oil and palm kernel oil) produced from the Group’s oil mills, representing a 12.5% increment over 2008. The Group continued to expand its palm oil production base albeit modestly with the addition of 1,142 hectares of oil palm and forecasts oil production to rise again in 2010 based on the increasing hectares of palms in harvest assuming that there are no unforeseen circumstances.

Fruit production from the estates increased to approximately 1.04 million tonnes with a further 431,576 tonnes purchased from smallholder growers. Overall estate yields per hectare were very encouraging averaging 26 tonnes per hectare over every harvested hectare. On a per hectare basis the most productive estates continued to have yields that exceeded thirty six tonnes of fruit bunches and overall the average estate yields in New Britain were 28.4 tonnes of fruit bunches per hectare (24.4 tonnes per hectare in 2008) compared to 21 tonnes per hectare in the Solomon Islands and 14 tonnes per hectare in Ramu. The yields at Ramu are affected by the very young age profile of the estates and are expected to rise significantly over the coming years as they reach full yielding capacity. 

Weather conditions were generally good throughout the year with the exception of a prolonged monsoon season in New Britain at the start of the year. The year ended in New Britain with 3,254mm of rainfall recorded at the Research Station, nearly 500mm below the annual average of 3734mm, with no soil moisture deficits recorded and higher than average sunshine hours, the 2009 growing season was ideal for oil palm cultivation that should bode well for the 2010 crop prospects. 

Oil extraction rates at the mills were affected in the early part of 2009 by delays in transport and harvesting as production at times exceeded processing capacity. Unfortunately, the expansion of Kumbango oil mill was not completed until after the peak cropping season causing severe strain on all operations. The end result was an average oil extraction rate of 22.8%, a slight decrease from the crude palm oil extraction rate  in 2008 of 23.19%. 

The Group now has 48,907 hectares planted with oil palm of which 40,266 hectares are under harvest with the balance being immature oil palms that have been planted over the past three years. In addition, the Group has 9,729 hectares of cattle grazing pastures and 8,120 hectares of sugar cane. The Group has a current land area 86,754 hectares of which 71,770 is under use. 
The Group has a very young age profile with a weighted average palm age of 8.9 years compared to 8.7 years reported last year. Commercial plantings within the Group are usually retained for a period of 20-22 years. Currently there is a small area at Guadalcanal Plains Palm Oil Limited (“GPPOL”) which is older than the normal age limit, but are targeted for replanting in 2010/11/12. 

The Company continues to pursue its “30:30” initiative with the objective of raising fruit yields to 30 tonnes per hectare and palm product extraction rates to 30%. Pleasingly fruit yields in 2009 exceeded the 30 tonnes per hectare target on approximately 30% of the Group’s plantations, a further 30% were very close to exceeding the target and averaged between 25-30 tonnes per hectare. Some 25% of plantations yielded between 20-25 tonnes due to their young age and not being at full yielding capacity and the balance of 15% were very young estates that have newly come into harvest. On the other hand, oil extraction rates and palm kernel extraction rates, that combine to give a palm product extraction rate, were consistent at approximately 28%.

Construction has started at the Company’s next new oil mill (the seventh in the Group) that will have a capacity of 60 tonnes of fruit per hour and will be located to the north of Numundo Plantation. Civil works are well underway and completion is targeted for the end of 2010 in time for the peak cropping period between January and July of 2011. The expansion of Kumbango Oil Mill’s processing capacity from 40 to 60 tonnes of fruit per hour was completed during the year utilising “vertical steriliser” technology which allowed the expansion to take place without affecting the mill’s daily operations.

Further expansion work on Kumbango kernel mill’s second line combined with refurbishment of existing capacity was completed during 2009 increasing the palm kernel processing capacity to 400 tonnes per day. Oil extraction rates at the new plant have also improved. Oil storage capacity at the Kimbe Bulk Terminal was also completed during the year, with storage capacity increased from 30,000 tonnes of oil products to 52,500 tonnes.

Sugar production and sales at RAIL have also been consistent with the previous year and the general increase in global sugar pricing is encouraging for this business.

Sustainability 
In 2009, in what is believed to be the first of its kind, NBPOL undertook a full, integrated audit of ISO 14001 and Roundtable on Sustainable Palm Oil (RSPO) accreditation. The third party independent auditors of British Standards International (the certification body for both standards) developed the necessary tools to integrate the audits and confirmed that NBPOL was once again certified to both standards. This audit again included all NBPOL’s 7,000 plus smallholders and confirmed that they met the sustainability standard required by RSPO for associated smallholders.   Work has commenced at GPPOL and RAIL and they are expected to be certified to the RSPO standard during 2010.

In 2008, the Company took the decision to start a programme of building methane capture, treatment and power generation plants at four of the Group’s oil mills with the intention for this to be ultimately rolled out at all the palm mills as a standard feature. The concept is not only to dramatically reduce the emission of greenhouse gases but to also reduce the consumption of diesel by using methane as fuel to generate electricity.  Progress to date has seen the completion of earthworks for the in-ground reactor pond at Kumbango and, weather permitting, the erection of buildings will start shortly. 

Current trading and outlook

Looking forward to 2010, the Group is in a strong position as forward sales strategy has, to date, already secured approximately 164,000 tonnes of palm oil production at an average price of US$ 746/tonne. In addition 36,000 tonnes of palm oil have been sold into 2011 at US$ 748/ tonne.
Excellent progress has been made on the UK refinery project, with the majority of the plant and equipment now in place, the staff hired and the first shipment of traceable sustainable oil from the Group’s plantations currently in transit to Liverpool. Good progress has also been made establishing links with and sales to customers particularly in the UK and this important strategic step ought to be ready to satisfy the significant pent up demand for traceable sustainable oil from April 2010 onwards.
The proposed acquisition of 80% of the shares in CTP (PNG) Limited from CTP Holdings Pte Limited is very exciting and will add an additional 25,000 hectares of mature oil palms to the existing business.  The cost of the acquisition will be US$ 175 million which equates to a price per hectare of approximately US$ 8,750 per mature hectare with full management control by NBPOL.  The plantations are not currently operating at the levels achieved by NBPOL at its current plantations and it will require time and effort to raise productivity and agricultural standards. However, the proposed acquisition is expected to give rise to synergies in terms of reduced unit costs particularly with regard to logistical costs.  

The Board is pleased with the continued growth and improvement of New Britain Palm Oil Limited’s operations and NBPOL remains well positioned to deliver further profitable growth. The robust fundamentals of the industry, together with the growing demand for the highest quality, traceable and certified sustainable palm oil, provide confidence in a strong future for the Group. 
Antonio Monteiro De Castro
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Financial Statements

Consolidated Statement of Comprehensive Income (Unaudited)

For the year ended 31 December
	
	
	Consolidated

	
	
	2009
	
	2008

	
	
	USD'000
	
	USD'000

	
	
	
	
	

	
	
	
	
	

	Revenue
	
	          323,835 
	
	          352,219 

	Cost of sales
	
	(164,716)
	
	(165,817)

	
	
	
	
	

	Gross profit
	
	          159,119 
	
	          186,402 

	
	
	
	
	

	Net gain/(loss) arising from changes in fair value of biological assets
	
	114,771
	
	(77,476)

	Other income
	
	10,045
	
	              1,399 

	Distribution costs
	
	(43,604)
	
	(42,118)

	Administrative expenses
	
	(41,932)
	
	(45,161)

	Operating profit
	
	198,399
	
	            23,046 

	
	
	
	
	

	Interest income
	
	1,208
	
	              3,860 

	Finance costs
	
	(2,680)
	
	(1,606)

	Net finance income (costs)
	
	(1,472)
	
	              2,254 

	
	
	
	
	

	Share of profit from joint venture
	
	3,142
	
	              3,505 

	
	
	
	
	

	PROFIT BEFORE INCOME TAX
	
	200,069
	
	            28,805 

	
	
	
	
	

	Income tax expense
	
	(58,935)
	
	(6,605)

	
	
	
	
	

	PROFIT FOR THE YEAR
	
	141,134
	
	            22,200 

	
	
	
	
	

	Other comprehensive income
	
	
	
	

	Cash flow hedges
	
	(25,164)
	
	42,256

	Currency translation differences
	
	(2,460)
	
	13,103

	Income tax relating to components of other comprehensive income
	
	7,549
	
	(12,677)

	
	
	
	
	

	Other comprehensive income for the year, net of tax
	
	(20,075)
	
	42,682

	
	
	
	
	

	TOTAL COMPREHENSIVE INCOME FOR THE YEAR
	
	121,059
	
	64,882

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	Profit for the year is attributable to:
	
	
	
	

	Equity holders of the Company
	
	138,017
	
	21,245

	Minority interest
	
	3,117
	
	955

	
	
	
	
	

	
	
	141,134
	
	22,200

	
	
	
	
	

	Total comprehensive income for the year is attributable to:
	
	
	
	

	Equity holders of the Company
	
	117,942
	
	63,927

	Minority interest
	
	3,117
	
	955

	
	
	
	
	

	
	
	121,059
	
	64,882

	
	
	
	
	

	
	
	
	
	

	Earnings per share 
	
	$
	
	$

	      - Basic
	
	              0.953 
	
	              0.147 

	      - Diluted
	
	              0.953 
	
	              0.147 

	Earnings per share before changes in fair value of biological assets
	
	$
	
	$

	      - Basic
	
	              0.418 
	
	              0.517 

	      - Diluted
	
	              0.418 
	
	              0.517 

	
	
	
	
	

	
	
	
	
	


NEW BRITAIN PALM OIL LIMITED

Consolidated Balance Sheet (Unaudited)

At 31 December

	
	
	Consolidated

	
	
	2009
	
	2008

	
	
	USD'000
	
	USD'000

	
	
	 
	
	 

	NON CURRENT ASSETS
	
	   
	
	   

	Property, plant and equipment
	
	         395,328  
	
	         326,817  

	Biological assets
	
	184,582
	
	           67,732  

	Investments
	
	4,351
	
	             4,779  

	
	
	584,261
	
	         399,328  

	
	
	
	
	

	CURRENT ASSETS
	
	
	
	

	Cash and cash equivalents
	
	13,481
	
	           64,582  

	Trade and other receivables
	
	68,130
	
	           62,512  

	Derivative financial instruments
	
	-
	
	           15,906  

	Biological assets
	
	9,672
	
	           10,306  

	Inventories
	
	53,276
	
	           51,280  

	
	
	144,559
	
	         204,585  

	TOTAL ASSETS
	
	728,820
	
	603,913

	
	
	
	
	

	NON CURRENT LIABILITIES
	
	
	
	

	Borrowings
	
	41,794
	
	           45,322  

	Derivative financial instruments
	
	1,155
	
	                      - 

	Deferred income tax liabilities
	
	124,046
	
	           86,084  

	
	
	166,995
	
	         131,406  

	
	
	
	
	

	CURRENT LIABILITIES
	
	
	
	

	Borrowings
	
	15,011
	
	           13,105  

	Trade and other payables
	
	33,370
	
	           29,548  

	Derivative financial instruments
	
	8,803
	
	                      - 

	Current income tax liabilities
	
	28,533
	
	           34,492  

	
	
	85,717
	
	           77,144  

	TOTAL LIABILITIES
	
	         252,712  
	
	         208,550  

	
	
	
	
	

	NET ASSETS
	
	476,108        
	
	395,363        

	
	
	
	
	

	SHAREHOLDERS' EQUITY
	
	
	
	

	Issued capital
	
	         124,879  
	
	         124,879  

	Other reserves
	
	33,186
	
	           53,261  

	Retained earnings
	
	310,756
	
	         213,053  

	
	
	 
	
	 

	
	
	468,821
	
	         391,193  

	Minority interest in equity
	
	7,287
	
	             4,170  

	
	
	
	
	

	TOTAL EQUITY
	
	476,108
	
	         395,363  


NEW BRITAIN PALM OIL LIMITED

Consolidated Statement of Changes in Equity (Unaudited)

	
	
	Attributable to equity holders of the Company
	
	
	
	

	
	
	Issued
	
	Other
	
	Retained
	
	
	
	Minority
	
	Total

	
	
	Capital
	
	Reserves
	
	Earnings
	
	Total
	
	Interest
	
	Equity

	Consolidated
	
	USD'000
	
	USD'000
	
	USD'000
	
	USD'000
	
	USD'000
	
	USD'000

	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance at 1 January 2008
	
	124,879
	
	10,579
	
	231,801
	
	367,259
	
	3,215
	
	370,474

	Total comprehensive income for the year
	
	               - 
	
	42,682
	
	21,245
	
	63,927
	
	955
	
	64,882

	Dividends declared
	
	               - 
	
	               - 
	
	(39,993)
	
	(39,993)
	
	              - 
	
	(39,993)

	Balance at 31 December 2008
	
	  124,879  
	
	53,261
	
	213,053
	
	391,193
	
	4,170
	
	395,363

	Total comprehensive income for the year
	
	               - 
	
	(20,075)
	
	138,017
	
	117,942
	
	3,117
	
	121,059

	Dividends declared
	
	               - 
	
	               - 
	
	(40,314)
	
	(40,314)
	
	              - 
	
	(40,314)

	Balance at 31 December 2009
	
	  124,879  
	
	33,186
	
	310,756
	
	468,821
	
	7,287
	
	476,108

	
	
	
	
	
	
	
	
	
	
	
	
	


NEW BRITAIN PALM OIL LIMITED

Consolidated Statement of Cash Flows (Unaudited)

	
	
	Consolidated

	
	
	2009
	
	2008

	
	
	USD'000
	
	USD'000

	
	
	
	
	

	CASH FLOW FROM OPERATING ACTIVITIES
	
	
	
	

	Cash receipts from customers
	
	328,197
	
	      351,180  

	Cash payments to suppliers and employees
	
	(220,380)
	
	    (222,113) 

	Cash generated from operations
	
	107,817
	
	      129,067  

	
	
	
	
	

	Income tax paid
	
	        (18,692) 
	
	        (4,688) 

	Interest paid
	
	(2,680)
	
	        (1,606) 

	Interest received
	
	1,208
	
	          3,860  

	
	
	
	
	

	Net cash generated from operating activities
	
	87,653
	
	      126,633  

	
	
	
	
	

	CASH FLOW FROM INVESTING ACTIVITIES
	
	
	
	

	Acquisition of subsidiary, net of cash acquired
	
	(131)
	
	      (63,391) 

	Purchase of property, plant and equipment
	
	(77,276)
	
	      (52,169) 

	Expenditure on plantation development
	
	(18,350)
	
	      (13,456) 

	Expenditure on biological assets
	
	(804)
	
	           (697) 

	
	
	
	
	

	Net cash used in investing activities
	
	(96,561)
	
	    (129,713) 

	
	
	
	
	

	CASH FLOW FROM FINANCING ACTIVITIES
	
	
	
	

	Proceeds from borrowings
	
	6,241
	
	          1,318  

	Repayment of borrowings
	
	(7,539)
	
	        (3,892) 

	Dividends paid to company shareholders
	
	(40,314)
	
	      (61,472) 

	
	
	
	
	

	Net cash used in financing activities
	
	(41,612)
	
	      (64,046) 

	
	
	
	
	

	NET DECREASE IN CASH AND CASH EQUIVALENTS AND BANK OVERDRAFTS
	
	(50,520)
	
	      (67,126) 

	Effects of exchange rate changes on cash and cash equivalents and bank overdrafts
	
	        (257) 
	
	        (9,292) 

	Add : Cash and cash equivalents and bank overdrafts at the beginning of the year
	
	      54,863  
	
	      131,281  

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AND BANK OVERDRAFTS AT THE END OF THE YEAR
	
	        4,086  
	
	        54,863  

	
	
	
	
	


Reconciliation of Profit After Income Tax To Net Cash Generated From Operating Activities (Unaudited)

	
	
	
	

	
	Consolidated

	
	2009
	
	2008

	
	USD'000
	
	USD'000

	
	
	
	

	Profit after income tax
	         141,134
	
	          22,200  

	
	
	
	

	Add/(less) non-cash items:
	
	
	

	Depreciation and amortisation
	          27,473
	
	          20,143  

	Impairment charge
	          733
	
	-

	Biological (gain)/loss
	(114,771)
	
	          77,476  

	Net gain arising on recognition of agricultural products
	(4,563)
	
	-

	Net exchange differences
	257
	
	            9,292  

	Exchange differences on translation of financial statements
	1,622
	
	            1,354  

	Share of profit from joint venture
	(3,142)
	
	          (3,505) 

	Deferred income tax
	45,785
	
	        (22,485) 

	
	
	
	

	Add/(less) movements in working capital items (excluding effects of acquisition)

	(Increase)/decrease in trade and other receivables
	                 (5,618)
	
	                 43  

	(Decrease)/increase in current income tax liabilities 
	(5,959)
	
	          22,753  

	Increase in trade and other payables
	3,822
	
	          1,319 

	Decrease/(increase) in inventories
	880
	
	            (1,957)

	
	
	
	

	Net cash generated from operating activities
	87,653
	
	        126,633  

	
	
	
	


NEW BRITAIN PALM OIL LIMITED
Notes to the financial statements

1. Basis of accounts preparation

The financial information in this statement is prepared in accordance with International Financial Reporting Standards (“IFRS”) (and International Financial Reporting Interpretations Committee (“IFRIC”) interpretations). 

They have been prepared on the basis of the accounting policies set out in the Group’s 2008 Annual Report and have been consistently applied throughout the year.

2.
 Status of financial information

This preliminary announcement does not constitute the Group’s consolidated statutory financial statements for the year ended 31 December 2009.  This report is based on the accounts which are in the process of being audited and which will be approved by the Board and reported on by the auditors on 26 March 2010 and subsequently sent to shareholders and filed with the PNG Registrar of Companies. Accordingly, the financial information contained in this announcement is unaudited and does not have the status of statutory accounts.  
Financial information for the year ended 31 December 2008 has been extracted from the audited financial statements as filed with the PNG Registrar of Companies.  The Auditors’ report on the full financial statements for the year ended 31 December 2008 was unqualified.

3. Reconciliation of reported Profit before tax
	
	
	Consolidated
	

	
	
	2009
	
	2008
	

	
	
	USD'000
	
	USD'000
	

	
	
	
	
	
	

	Profit before tax 
	
	200,069
	
	28,805
	

	Net (gain)/loss arising from changes in fair value of biological assets
	
	      (114,771)  
	
	      77,476  
	

	Profit before tax excluding the effects of revaluing biological assets under IAS 41
	
	85,298
	
	106,281
	

	
	
	
	
	
	

	Finance Costs
	
	      1,472  
	
	      (2,254)  
	

	Depreciation and Amortisation
	
	27,473
	
	20,143
	

	
	
	
	
	
	

	Earnings before interest, tax, depreciation and amortisation excluding the effects of revaluing biological assets under IAS 41
	
	114.243
	
	124,170
	


4. Earnings per share
	
	
	Consolidated
	

	
	
	2009
	
	2008
	

	
	
	USD'000
	
	USD'000
	

	
	
	
	
	
	

	Net profit attributable to ordinary shareholders used in basic and diluted EPS 
	
	      138,017  
	
	      21,245  
	

	Net (gain)/loss arising from changes in fair value of biological assets attributable to ordinary shareholders, net of tax (*)
	
	(77,551)        
	
	      53,590  
	

	Net profit attributable to ordinary shareholders before changes in fair value of biological asset
	
	      60,466  
	
	      74,835  
	

	
	
	
	
	
	

	
	
	
	
	
	

	Weighted average number of ordinary shares ('000) used in basic and diluted EPS
	
	    144,799  
	
	    144,799  
	

	Basic EPS (USD/share)
	
	        0.953  
	
	        0.147  
	

	Basic EPS before changes in fair value of biological assets (USD/share)
	
	        0.418  
	
	        0.517  
	

	
	
	
	
	
	


	* The net (gain)/loss arising from changes in fair value of biological assets attributable to ordinary

	shareholders, net of tax is reconciled to the income statement as follows:
	
	
	


	Net (gain)/loss arising from changes in fair value of biological assets
	
	      (114,771)  
	
	     77,476 

	Income tax expense/(credit)
	
	     34,431 
	
	      (23,243)  

	
	
	      (80,340)  
	
	     54,233 

	Attributable to:
	
	
	
	

	Ordinary shareholders
	
	      (77,551)  
	
	     53,590 

	Minority interest
	
	(2,789)
	
	           643  

	
	
	(80,340)
	
	     54,233 

	
	
	
	
	


5. Tax Note

	
	Consolidated

	
	2009
	
	2008

	
	USD'000
	
	USD'000

	Income Tax Expense
	
	
	

	
	
	
	

	Current tax
	        13,568  
	
	        29,328  

	Deferred tax (credit)/charge
	      45,785 
	
	      (22,485) 

	Over provision in prior years
	           (418) 
	
	           (238) 

	
	          58,935  
	
	          6,605  

	The income tax expense has been calculated as follows:
	
	
	

	Profit for the year
	        200,069  
	
	        28,805  

	
	
	
	

	Income tax at 30%
	          60,021  
	
	          8,642  

	
	
	
	

	Tax effect of permanent differences:
	
	
	

	Non-deductible items
	        (668) 
	
	        (1,799) 

	Over provision in prior years
	           (418) 
	
	           (238) 

	Income tax expense
	          58,935  
	
	          6,605  

	
	
	
	


6. Exchange rates

Items included in the financial statements of each of the Group’s entities are measured using the currency of the primary economic environment in which the entity operates. The consolidated financial information is presented in US Dollars, which is New Britain Palm Oil Limited’s presentation currency and differs from its functional currency, the Papua New Guinea Kina (“PNG Kina”).

The balance sheets and statements of changes in equity are translated from PNG Kina to US Dollars at the closing rate existing at the date of the balance sheet, which at 31 December 2009 is PGK1.00 = US$ 0.3715 (31 December 2008: PGK 1.00 = USD 0.3760).

The income statements and statements of cash flows are translated from PNG Kina to US Dollars at the average exchange rates prevailing during the period, which are considered to approximate the actual exchange rate at the date of each transaction. The average exchange rate at 31 December 2009 is PGK 1.00 = USD 0.3665 (31 December 2008: PGK 1.00 = USD 0.3766).

7. Dividends

In May 2009, a final dividend for 2008 was paid of US 14 cents (39.55 toea) per share, which was equivalent to a total amount of US$ 20.3m.
In November 2009, an interim dividend for 2009 was paid of US 14 cents (37.14 toea) per share, which was equivalent to a total amount of US$ 20.3m.
It should be noted that exchange rate movements in the Kina/US$ exchange rate between the date of declaration and payment date give rise to exchange differences.  

