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For Immediate Release to the Market

AIRLINES PNG RESPONSE TO MEDIA SPECULATION
In response to media speculation today, Airlines PNG has issued the attached release.

Airlines of Papua New Guinea Limited
19 July 2010
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MEDIA RELEASE

Port Moresby - Thursday, 19th August 2010

AIRLINES PNG EXPANDS WHILE BOASTING 
STRONG FINANCIAL POSITION
Airlines PNG has come out swinging after what it calls mischievous and inaccurate media reports today in respect to the Group’s financial position. 

“We are glad to report that Airlines PNG is expected to deliver a profit in the 2010 financial year, a significant turnaround from 2009. The expected result supports the robust decisions taken by the Board and Management and demonstrates the capability of the Group to produce a return for shareholders as a stand-alone operation,” said Airlines PNG Chief Executive Officer, Gary Toomey. 

Underpinning the expected profitable result in 2010 are:

· Forecasted operating revenue of more than K230 million

· An increase of K100 million in revenue since the float

· Increased charter revenues of  81% over last year

· Increase in passenger services revenue by 24% over last year

· A year on year increase in Brisbane international passengers of 55%

· Reallocated capacity from the Cairns Port-Moresby route to more profitable sectors 
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“Airlines PNG has one of the strongest airline balance sheets in the region with a debt equity ratio of 60%, a loan value ratio of less than 55% and K178 million of aircraft and property assets, with only K57 million in debt.  For claims to be made to the contrary are not only grossly inaccurate, they are mischievous. 

“We are expanding our fleet with new aircraft and investing millions of dollars in avionics upgrades to the existing fleet.  There is also approved financing in place for future fleet expansion as we continue to meet the growing demand for capacity as Papua New Guinea enters one of its most exciting economic growth phases in history,” Mr Toomey said.

Mr Toomey said it is also important to note that Airlines PNG has also been operationally cash flow positive at all times since its float.  

“Airlines PNG have achieved a considerable turnaround in the last twelve months and maintains a very strong balance sheet to allow it to seize on future opportunities including the PNG LNG project and produce continued profitability going forward. 

“While a possible merger with Air Niugini remains one of a number of strategic possibilities for consideration by Airlines PNG there has been no significant progress to date,” he said.

Airlines PNG has confirmed that should any transaction proceed, the market would be informed immediately under the company’s continuous disclosure obligations with POMSOX.

For further information contact:

Danae Jones – Media Relations - In Touch Media – 0409 346 599 – email: danae@intouchmedia.com.au
ENDS ...

Jackson’s Airport, Port Moresby


PO Box 170, Boroko, Papua New Guinea


Phone (675) 325 2011 Fax (675) 325 2219


Email: apng@apng.com
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An increase of 62 %





An increase of 77%
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